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China’s Growth Outlook and Macroeconomic
Policy Choice in 2022

SHENG Zhongming, YANG Bohan, YU Yongding

Abstract: To implement the government’s strategic guideline of "stabilizing growth", China
should target a GDP growth rate of 5.5 percent in 2022. To achieve this goal, infrastructure
investment should be the major driver of economic growth. Currently, the investment and
financing mechanisms for infrastructure projects as well as the structure of financing are not
aligned with the need to stimulate growth through fiscal expansion. It is necessary for the
government to increase the share of budgetary expenditure in infrastructure financing and ease
restrictions on self— financing of infrastructure projects. The Chinese government must strike a
balance between economic growth and financial stability. In 2022, the balance should shift more
toward growth.

Key Words: Economic growth; macroeconomic adjustment; infrastructure financing; proactive

fiscal policy
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